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MEMORANDUM FOR DISTRIBUTION 

Subj: PRICING ISSUES IN FOREIGN MILITARY SALES CONTRACTS 

Encl: (1) USD (A&T) memo dated September 27, 2000 

Enclosure (1) is forwarded for your information and action, 
as appropriate. The Under Secretary of Defense has reiterated 
DOD'S policy on the submission of certified cost or pricing data 
in competitively priced foreign military sales contracts. This 
policy is incorporated into the Defense Federal Acquisition 
Regulation Supplement (DFARS) at 255.7303 (b).

Please ensure that all contracting personnel who deal with 
foreign military sales are aware of this policy. 

Executive Director (Acting) 
Acquisition & Business Management 
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THE UNDER SECRETARY OF DEFENSE 

SD10 DEFENSE PENTAGON 
WASHINGTON, DC 20301-9010 

SEP 27 2000

MEMORANDUM FOR SECRETARIES OF THE MILITARY DEPARTMENTS 
ATTN: SERVICE ACQUISITION EXECUTIVES

Subject:  Pricing Issues in Foreign Military Sales Contracts

I want to reinforce the Department's policy on the 
submission of certified cost or pricing data in competitively 
priced foreign military sales contracts. Last July, the 
Director of Defense Procurement clarified DoD's requirement for
pricing foreign military sales contracts. When foreign 
governments conduct a competition for a weapon system and a U.S.
system is selected, that competition should determine the price 
to be paid. This is true even if the sale is then processed as 
a foreign military sale and even if DoD is buying the same item 
sole source. If the contracting officer determines that 
adequate price competition has occurred, the submission of 
certified cost or pricing data shall not be required. 

This policy was incorporated into the Defense Federal 
Acquisition Regulation Supplement (DFARS) at 225.7303( b).  I am
attaching copies of the July 13, 1999, memorandum and DFARS 
225.7303 (b).  Please forward this information to those in your
organization who deal with foreign military sales in order to 
ensure they aware of the Department's policy. 

Attachments: 
As stated 










